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THE SITUATION 


The recent firmness of foreign exchange quo- 
tations gives an impression of improving eco- 
nomic conditions and financial stability in 
Europe. This condition, however, does not 
seem to be fully justified, the strength in rates 
being due primarily to two causes: first, the con- 
tinued tremendous volume of gold imports into 
this country,which for nine months,ending March 
31, 1921, were approximately $3 50,000,000 net 
after deducting gold exports for the period, of 
which $315,000,000 has found its way into the 
Federal Reserve System, increasing its gold re- 
serve 16 per cent.; and, second, the rapidly de- 
clining balance of trade, which for March of this 
year fell off 55.4 per cent., as compared with the 
same month a year ago, exports in March being 
$105,000,000 less than in February, the smallest 
for any month since before the world war, while 
imports on the other hand were the largest since 
last December, totaling $48,000,000 more than 
in February. Falling commodity prices, both in 
this country and abroad, may also be a factor in 
this situation. The trade balance in March was 
the smallest since last September and was only 
slightly more than half as large as it was in Feb- 
ruary. Over the 9-month period ending March 
31, the balance of trade in our favor incredsed 
$209,000,000, or g per cent., thus emphasizing 
the great falling off during March. 

The outstanding event of the month in the 
local money market was the reduction of the 
rediscount rate on commercial and industrial 
paper to 6 per cent. by the Federal Reserve Bank 
of Boston for reasons felt to be justified by the 
course of events. Credit had been extended dur 
ing 1919 to a wider extent in this than in any 
other district, the Boston Federal Reserve Bank 
being the largest borrower of the 12 Federal Re- 
serve Banks of the country on January 1, 1920; 
and, moreover, the liquidation which started in 
not long thereafter began first and went farther 
in this district, our business men being the first 
to feel the depression which a year ago came 
over the country. 

There are still, however, large surpluses of 
goods against which the banks made loans when 
prices were substantially higher than today, so 


that a loan which ordinarily would be self-liqui- 
dating in perhaps 30-90 days has become a 
loan of indefinite maturity. Undoubtedly a 
broader restoration of public confidence in prices 
is essential to a more rapid liquidation in the raw 
materials markets, but there is some evidence 
that this is under way, leading to conditions 
which will require less credit to finance the same 
volume of trade than was required a year ago. 
The consumption of cotton is increasing and in 
certain lines manufacturers are sold ahead for 
some months. The woolen and worsted indus- 
tries have experienced considerable resumption 
of production. Print cloth sales remain small. 
The Boston wool market is holding steady under 
the influence of the anticipated passage of an 
emergency tariff. The production of boots and 
shoes declined in March and was apparently less 
than 50 per cent. of capacity; but even then was 
somewhat higher than during the period of mini- 
mum production in December. 

Twenty-four representative department stores, 
located in New England cities, report to this 
bank that they did approximately 40 per cent. 
more business during the past March than they 
did in the previous month of February. In the 
case of the Boston department stores, sales were 
even larger in March, this year, than in March, 
1920, and far above those of March, 1919. The 
sales of the department stores located in New 
Ingland cities other than Boston are nearly on a 
parity with those of a year ago. The amount of 
business done by these representative stores ma- 
terially strengthens the evidence that there is 
still a considerable reserve of public buying power 
which is not remaining stagnant. 

Commercial failures for the country during the 
first quarter of 1921, according to R. G. Dun & 
Company, numbered 4,872, with liabilities of 
$180,000,000, as contrasted with 3,498 and lia- 
bilities amounting to $1209,000,000 during the 
preceding quarter; in New England failures in- 
creased from 341 to 442, and the liabilities in- 
volved totaled $18,300,000, contrasted with 
$11,700,000 for the earlier three months. The 
present condition is reported to be the most un- 
satisfactory from the standpoint of the number 
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of failures since the opening quarter of 1916, and 
on only four other occasions in 30 years have 
there been as many failures in any three con- 
secutive months. Liabilities are the largest for 
any quarter of which there is record. These 
already large totals would be greatly increased 
if several of the major embarrassments which are 
being handled by bankers’ and merchandise 
creditors’ committees were classified as failures. 
Weekly returns for the country as a whole indi- 
cate that the results for April will not differ ma- 
terially from those of the previous month, as the 
first two weeks chronicle 672 failures -— almost 
exactly one-half the final March figure of 1336. 
It should be borne in mind that the significance 
of such figures as these does not lie in their bear 
ing upon future conditions, but upon the fact 
that they reflect the results of the great fall in 
commodity prices. 

The nation-wide transportation situation is 
practically the same as that of a month ago, and 
definite evidence of an upward turn is still lack 
ing. Car loadings for the week ending April 9 
increased from 667,000 to 694,000, but this gain 
is offset by an increase from 496,000 to 507,000 
in the number of cars idle at the close of the first 
week in April. At the present time over one- 
fifth of the freight cars in the country are idle. 
Reports from New England railroads on April 
21 indicate that the first three weeks of the 
month are characterized by no improvement. 

The price situation in the United States is one 
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The most important de- 
velopment of the month in the 
money market of this district 
was the reduction, effective April 15, by the Fed- 
eral Reserve Bank of Boston of its rate on com- 
mercial paper to 6 percent. from 7 percent., the 
latter rate having been maintained since June 
7, 1920; and coincidently the rediscount rate 
on Treasury Certificates of Indebtedness was 
increased from 5!9 percent. to 6 percent. It 
is yet too early to feel the ultimate effects of this 
action on conditions in this district. There is 
reported by brokers to be some improvement in 
the market for outside paper, 7! 9 per cent. being 
the going rate, with 7 per cent. for the very 
choicest of endorsed mill paper. 

The rates which have prevailed at the Federal 
Reserve Bank of Boston for the purchase of bills 
in the open market have tended to shift the offer- 
ings to this bank and to send those banks which 
have been realizing on their secondary reserve 
back to the bill dealers. ‘This is, of course, as it 
should be, and the fact that it has been possible 
for the dealers to take up the floating supply and 
still have the rates strengthened shows a very 


Money and 
Banking 


which gives much food for thought. The New 
York Federal Reserve Bank has constructed an 
index of the price movements of twelve basic 
commodities, namely: — hides, rubber, cotton, 
wheat, corn, hogs, sugar, copper, lead, pig iron, 
timber and petroleum. These indispensable ar- 
ticles of modern life and industry rose to a high 
point —132.3 per cent. above their average level 
during the year 1913. Since the highest price, 
which was reached on May 17, 1920, they have 
steadily receded until on April 16 they were only 
11.3 per cent. above the pre-war level of 1913. 
Other price indices which use a large number of 
commodities, a good many of them not basic and 
often being in a semi-manufactured state, do not 
show as extensive recessions as does this index 
of the New York Bank. However, an average 
of these indices of wholesale prices shows that 
the latter have fallen some 40 per cent. from 
their peak. A very significant phase of the price 
situation is that the rate of decline of practically 
all wholesale commodity price indices has been 
less rapid since the beginning of 1921. Looking 
at various commodities separately, one will see 
that several basic ones have in fact ceased declin- 
ing, at least temporarily, and have increased 
slightlyin price. The United States Steel Corpora- 
tion recently reduced several of its prices. The 
situation will now be closely scrutinized to ascer- 
tain whether or not this reduction causes an in- 
creased amount of tonnage to be booked or will 
merely prove to be a temporary price level. 


healthy condition in the bill market so far as 
distribution is concerned. Without doubt, the 
regulations of the Federal Reserve Board have 
become better understood by the accepting 
banks and are having a tendency to keep banks 
from issuing bills that were ineligible. 


Money rates in Boston are as follows: 


Commercial banks to customers 616 to 714 per cent. 


Brokers’ call money ‘a per cent. 
90-day prime bankers’ acceptances 
endorsed 034 per cent. 


Commercial paper (note brokers) 


( to 734 per cent. 
Year collateral loans 


( to 716 per cent. 
During the month the reserve position of the 
Federal Reserve Bank of Boston has improved 
steadily as a result of the continued liquidation 
of loans, notes, and deposits, together with an 
increase in the gold reserves. 
Loans and Note Circulation. Fundamentally 
the recent position of the Federal Reserve System 
has been due to liquidation of government obliga- 
tions and commercial credits. Bills discounted, 
secured by government obligations, on April 15 
were $279,000,000, or 23 per cent. under the peak 
reached on November 5 last. Similarly all 
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other discounts, which comprise chiefly discounts 
for commercial purposes, have declined $393 ,000,- 
000,0r 24 per cent. But the Reserve Banks, never 
theless, were in April advancing $261,000,000, or 
27 per cent. more for commercial purposes than 
they were a year ago, despite the clamor that 
has been raised regarding restriction of credit. 
The stronger position in New York lately, due 
principally to large gold receipts has accounted 
for much of the gain in the reserve ratio of the 
System as a whole. Federal Reserve Notes in 
circulation were on April 15 at the lowest point 
in over a year, when they stood $511,000,000, 
or 15 per cent. under the peak reached last 
Christmas. 

Debits to Individual Accounts. Debits to in- 
dividual accounts in Boston during the four 
weeks prior to April 8, have declined 14 per cent. 
as compared with 8 per cent. in the selected cities 
outside of Boston. For all selected cities in the 
district, including Boston, the decline has been 
12 per cent. Loans and deposits of member 
banks in Boston have continued to decline dur- 
ing the month, and as compared with a year ago 
total loans and investments show a reduction of 
7 per cent., total deposits of 64 per cent., and 
money borrowed by Boston banks at the Federal 
Reserve Bank of Boston of 16 per cent. Even 
greater than for the year period was the reduc- 
tion in this last item during the current month, 
which showed a decrease of tg per cent. Much 
the same tendency was to be noted in the mem- 
ber banks in this district outside of Boston. 

United States Treasury Operations. During 
the year ending March 31, 1921, the floating 
debt of the country, as represented by the loan 
and tax Certificates of Indebtedness, has in- 
creased $196,000,000, while during the same 
period the funded debt, including the Victory 
notes, has been cut down nearly $660,000,000. 
Total interest-bearing debt of all kinds during 
the year has been reduced $715,000,000, or 3 per 
cent. Gold coin and bullion in the Treasury 
during the year ending March 31, 1921, has in- 
creased 14 per cent., standing now at $2,455,- 
000,000. For the first quarter of 1921 income 
tax receipts in Massachusetts declined 40 per 
cent. as compared with last year, and 59 per cent. 
as compared with 1919. For this Federal Re- 
serve district as a whole all internal revenue for 
the first quarter declined $37,000,000, or 31 per 
cent. below that for the first quarter of 1920. 

On April 15, an offering of U. S. Certificates 
of Indebtedness, maturing October 15, 1921, and 
bearing interest at the rate of 5! per cent., was 


made. Subscriptions were received for $320,- 
036,000, of which $190,511,500 were allotted. 
Ten districts over-subscribed their quota, Boston 
being one of these with subscriptions of $109,- 
724,000, of which $14,343,500 were allotted. 


e There has not been much 
Wool, Woolens 


change in the Boston wool 
and Worsteds P 
market during the past month. 


The amount of raw wool being sold each week 
is comparatively small, but prices received 
have held steady. A lot of the South American 
medium grade wool has been taken from the 
market. The progress of the emergency tariff 
bill, which apparently has the backing of the 
wool growers of the United States, has not 
imparted much life to the trading, the pros- 
pects of our new domestic wool clip and the 
already large stocks of raw wool in the hands 
of growers, merchants, and manufacturers being 
for the moment the controlling factor in prices. 
The receipts of foreign wool in Boston from 
January 1 to April 21, this year, were 150,000,- 
000 pounds compared with 107,000,000 for the 
same period in 1920. Although the government 
has temporarily ceased the publication of sta- 
tistics of wool consumption, competent wool 
men estimate that there has already been more 
wool imported into this country since the be- 
ginning of 1921 than has been consumed by our 
mills in that period. Wool prices in England 
have weakened since the American support of 
that market has been removed because of the 
proximity of the increased tariff in this country, 
although of late continental buying and the re- 
serve prices of the British’ Australian Wool 
Realization Association have helped the price 
of the finer grades of wool. 

Woolen and worsted mills show some increased 
activity compared with the situation a month 
ago, and it is reported that several of them have 
booked as many orders as they care to accept 
at the present time. In many cases they have 
not taken orders for more than 60 to go days 
production because the mill managers keenly 
remember the immense amount of cancellations 
they received last summer. In connection with 
production for next fall requirements we should 
not lose sight”of the fact that the market for 
heavy weight goods last year collapsed badly, 
and production of those cloths was curtailed. 
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Retail trade in New England is appreciably 
improving and, indeed, may be said to be ina grat- 
ifying condition. The department store reports 
received by this bank reflect two especially favor- 
able circumstances occurring during the month 
of March. The first is that the stocks of goods 
on the shelves of these stores, those located in 
Boston as well as elsewhere in New England, de 
clined during that month. Normally there is 
an increase during March due to the incoming 
stocks of spring and summer goods. Stocks on 
hand on April 1, this year, were considerably less 
than those on April 1, 1920, though somewhat 
higher than on the corresponding date in 1919. 
This reduction of stocks, as shown by their de- 
creased retail value, is evidence which contra- 
dicts the view hitherto more or less prevalent, 
that retail merchants have not reduced prices of 
their goods to approximately a replacement cost 
basis. The second outstanding circumstance is 
a marked increase in sales, in fact approximately 
40 per cent. in March as compared with Feb- 
ruary, and that in the case of the Boston stofes 
the March, 1921 sales were even larger than the 
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March, 1920sales. The reporting stores situated 
in New England cities other than Boston had 
nearly as large sales this last month as a year ago. 

Representative retail merchants generally 
now maintain that their merchandise is marked 
at prices corresponding to replacement costs, 
and that they are following the wholesale market 
closely in changing their retail prices. The 
wholesale market is apparently remaining fairly 
stationary and merchants are continually evinc- 
ing greater faith in its price stability. Retail 
store managers continue to keep close watch of 
their buyers, limiting them to practically hand- 
to-mouth purchasing. On the first of April 
seven Boston department stores had orders 
outstanding equal to approximately 5.7 per 
cent. of their purchases during 1920. Reports 
from our other correspondents are not so com- 
plete, but they indicated 11.2 per cent. outstand- 
ing orders on April 1. Deliveries of goods are 
generally satisfactory, but there has been some 
delay in several localities in getting china and 
dinner ware, certain kinds of hosieries, and ging- 
hams. 


] 








a 


Employment and Wage Conditions in New England 


The tabulation below presents, in condensed 
form, the results of a special survey made by 
the Federal Reserve Bank of Boston of em- 
ployment and wage conditions in New England 
as of April 1, comparisons being made with 
conditions prevailing April 1, 1920, based upon 
information supplied this bank by industrial 
concerns scattered throughout New England. 
The data are segregated by industries in a num- 
ber of cases, but where there was any possibility 
that such procedure might reveal the identity 
of an individual concern, the details were merged 
in the classification, ‘other manufactures.”’ 

In manufacturing, as a whole, the number of 
employees of the reporting concerns shows a de- 
crease of 20.9 per cent from the number on the 
pay rolls at the corresponding date a year ago. 
The only specified industry showing an increase 
is ‘textile finishing,” and this is explained by the 
existence of a strike during the week covered by 
the 1920 data. The greatest curtailment as 
measured by current figures exists among manu- 
facturers of machinery and tools, and in this re- 
spect conditions are very similar throughout 
Massachusetts, Rhode Island and Connecticut. 
Following next in order is the cotton yarn divi- 
sion of the textile industry, which, from the point 
of view of manufacturing technique, stands 
nearest the raw material. Manufacturers of 
boots and shoes and the miscellaneous group 
comprehended within ‘other manufactures” 
show decreases in the number of employees 
that are well above the average. ‘Textiles, 
treating the five sub-divisions of the table as a 
unit, have but 12.9 per cent. fewer employees on 
the pay roll this year than in 1920, though this 
is accounted for to a considerable extent by the 


Employees 


Week of April 1* Per cent. 

1921 1920 Change 

Cotton Goods : ean ® Se 69,967 79,421 —11.9 
Cotton: Yaris « «2 S.A 6,082 10,620 —37.1 
‘Textiles—miscellaneous ‘ j 8,208 10,940 —25.0 
‘Textiles—finishing . ee 11,470 10,578 + 8.4 
Woolen Goods _. , ; ; ‘ 11,857 12,707 — 6.7 
AllTextiles . . . . . 108,184 124,266 —12.9 
Boots and Shoes Ta ae 15,128 23,093 —34.5 
Machinery and Tools . . . 10,979 18,581 —40.9 
Pulp, Paper and Paper Goods . 14,519 15,911 — 87 
Other Manufactures. . . . 62,910 85,694 —26.6 
Total, Manufacturing. . 211,720 267,545 -—20.9 
Lighting and Power a aoe 7,383 7,282 + 1.4 
Street Railways xe 6 oe | EY 22,581 — 9.5 
Steam Railways ee es 74,256 84,517 —12.1 
Total, Public Utilities . 102,080 114,380 -—10.8 


fact that here, more than in most industries, 
lessened activity has found expression in part 
time operation rather than drastic diminution 
in the number of employees. 

rom the viewpoint of the purchasing power 
of the community, changes in the aggregate 
volume of the pay roll are highly significant. 
Payments to employees on the pay rolls nearest 
April 1, this year, total approximately one-third 
less than in 1920, comparable figures being 
$4,710,234 and $7,101,994. The per cent. de- 
crease in the pay roll is greater than that in the 
number of employees or the weekly compensa- 
tion per employee, because in the pay roll is 
focussed the cumulative effect not only of reduc- 
tions in the number of employees, but of the 
average number of hours worked and rates of 
pay. Decreases range from a minimum of 22.8 
per cent. in the case of pulp, paper and paper 
goods, toamaximum of 53.5 per cent. in machin- 
ery and tools, though the cotton yarn sub-divi- 
sion of the textile group shows a per cent. that 
is even higher. Machinery and tools, cotton 
yarns, and miscellaneous textiles have decreases 
that are greater than the average of 33.7 per 
cent. 

The outstanding feature in the returns show- 
ing the earnings per employee is the fact that 
while manufacturing as a whole shows a decrease 
of 16.2 per cent. (from $26.55 to $22.25),—a 
decrease that is shared by every group but one,— 
employees in the boot and shoe industry are 
actually receiving on the average 7.2 per cent. 
higher wages for a working week that is in many 
cases curtailed. With the exception noted, vari- 
ations in per cent. of weekly compensation as 
between groups are not as large as changes in 


Weekly Earnings 


Pay Roll Per Employee 
Week of April 1* Per cent Week of April 1* Per cent 
1921 1920 Change 1921 1920 Change 
$1,409,888 = $2,003,230 29.6 $20.15 $25.22 - 20.1 
131,569 289,418 54.5 19.69 ZEAS 2bb 
139,909 250,018 ~+5.4 17.05 23.40 —27.1 
224,333 244,793 — 84 19.56 23.14 —15.5 
324,715 422,647 —23.2 27.39 33.26 —17.6 
2,230,414 3,216,106 —30.6 20.62 25.88 —20.3 
445,620 634,715 —29.8 29.46 27.49 + 7.2 
264,125 567,686 —53.5 24.06 30.55 —21.2 
305,744 395,924 —22.8 21.05 24.88 —15.4 
1,464,331 2,287,563 —36.0 23.28. 26.69 —12.8 


4,710,234 7,101,994 -—33.7 22.25 26.55 -—16.2 


249,675 223,705 -+11.6 33.82 30.72, + 10.1 
722,145 693,978 + 4.1 Bae 30.73 + 15.0 
2,649,516 2,832,950 — 6.5 35.68 33.52 + 6.4 
3,621,336 3,750,633 —-34 35.48 32.79 + 82 


* Information relates to pay day nearest April 1. 
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pay roll or number of employees. The largest 
decrease is in the case of machinery and tools, 
where the average weekly wage declined from 
$30.55 to $24.06; a decline greater than normal 
also exists in textile manufacturing and, within 
that group, in the sub-divisions represented by 
cotton goods, cotton yarn, miscellaneous textiles 
and woolen goods. 

It is impossible to arrive at an accurate state- 
ment as to the amount of changes in rates of pay. 
In the textile industry wages were, in most cases, 
increased about 15 per cent. approximately 
June 1, and decreased 221% per cent. in Decem- 
ber, resulting in a net decrease of 1076 per cent. 
(the decrease being figured not only upon rates 
prevailing April 1, 1920, but the June increase 
as well.) In the boot and shoe industry an ad- 
vance occurred after April 1, and there has been 
no uniform reduction from the peak of last 
spring. Other industries reveal in varying 
stages a deflation in labor prices; in general, 
unskilled labor has been subject to the largest 
decrease, a condition probably to be expected, as 
it had received the greatest relative increase. 
In a considerable number of cases no reduction 
has been made in the rates of pay of skilled laber, 
and such decreases as have occurred seldom ex- 
ceed 1o per cent. and average a somewhat lower 
figure. Payments of bonuses have been, in large 
part, discontinued. 

The returns indicate that conditions in Maine 
on April 1, this year, were more nearly those of a 
year ago than in othersections of New England. 
In that State the amount of curtailment noted in 
the manufacture of cotton goods, boots and 
shoes, and pulp and paper is moderate; the 
number of employees is but 9 per cent. below the 
1920 figure, and the reduction in pay roll not 
much larger. In New Hampshire the reduction 
in employees is 13 per cent., but the reduction in 
pay roll equals the average for New England, 
due to heavy curtailment in cotton goods and 
boots and shoes. Conditions in the production 
of cotton goods, machinery and_ tools, and 
jewelry are such that reductions in employment 
and pay roll in Rhode Island are substantially 
above the general average, and the status in 
Connecticut is similar, though there the emphasis 
is upon machinery and tools, brass and copper 
products and miscellaneous manufacturing. 

Massachusetts figures, both for number em- 
ployed and volume of pay roll, are slightly above 
the average, though showing a wide variation 
in different localities. Returns from 25 textile 
mills in Fall River show an increase from 20,271 
to 21,477 in the number of employees, but a de- 
crease from $441,000 to $403,000 in pay roll. In 
New Bedford 17 mills report a reduction from 
19,003 to 12,832 employees, and in pay roll from 
$541,000 to $259,000; in Lowell comparable 





reductions are from 12,395 to 8,724, and from 
$340,000 to $180,000. The number of employees 
in the boot and shoe industry in Massachusetts 
declined 36 per cent., and the pay roll 27 per 
cent.,.employment figures for Brockton being 
slightly less favorable than for the remainder of 
the State. 

As a matter of interest, data for public utilities 
are also appended. The contrast is too obvious 
to require comment; wage levels in this group 
were substantially higher than in manufacturing 
a year ago, and in the meantime have shown a 
marked increase that makes the disparity even 
greater. 


A distinct increase in the 
consumption of cotton is re- 
recorded in the March total of 
437,933 bales. This figure, the largest since 
September, exceeds that of two years ago, and 
is less than 25 percent. below that of March 1920. 
New England’s gain of 18 per cent. over the 
previous month is somewhat greater than that 
of the remainder of the country. During the 
past month the price of standard uplands 
middling cotton in New York has remained 
relatively steady at from 1114 to 12!% centsa 
pound — and this in the face of exports that are 
less than half as large as those of a year ago. If 
the end of price liquidation in cotton is at hand 
(and that commodity is now down to a pre-war 
basis), the resultant stabilization on this price 
level must have an effect that cannot be other 
than favorable to the production and marketing 
of cotton goods. 

Trading in cotton goods for export is broader 
than for months, and between 10,000 and 12,000 
bales, principally drills and sheetings, have re- 
cently been sold to China, India and the Levant. 
While the volume is not large, and the prices 
named are low, these sales assume importance 
because China and India normally absorb about 
one-half of the world’s exports of cotton goods. 
A recovery in these markets would not only in- 
crease the demand for the finished product from 
this country, but also through like action upon 
Great Britain stimulate our exports of raw cot- 
ton to that country. 

Ginghams continue the strongest feature in 
the market. Public interest has centered on 
goods of this character, the retail distribution 
has been large, and the demand is such that a 
number of mills of substantial size have sold 
their entire production from May to August. 
Prices announced for this fall continue the pre- 
vailing spring basis, though one or two lines are 
advanced a cent a yard. 

Gray goods, after declining to 614 cents a 
yard for the standard 38!% inch width, recovered 
slightly. At present prices the spread between 


Cotton and 
Cotton Goods 
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a pound of cloth and a pound of raw cotton is 
but 2214 cents, as contrasted with approximately 
a dollar last spring. Fall River sales of print 
cloths are of moderate proportions. Brown 
sheetings and standard brown drills can be pur- 
chased about one-half cent a yard below last 
month’s levels. The demand for pillow tubings 
is such that three well known brands, sold ahead 
for months, are withdrawn from the market. 

A marked disparity exists between the better 
known branded lines, and unbranded lines that 
have built up no reputation; nowhere is this 
more noticeable than in the case of bleached 
goods, where a number of brands, well sold, have 
been withdrawn from the market, while the de- 
mand for bleached goods in general, following 
the trend of gray goods prices, has been very 
irregular. 
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Prices in the Chicago and 
Boston hide and skin markets 
have lately shown a tendency 
This is a natural movement at 


Hides, Skins 
and Leather 
to strengthen. 
this time of year and is not to be unexpected 
after the drastic and long continued declines 
from the high prices of August, 1919. The vol 
ume of trading has not increased perceptibly. 
It should be remembered that hides and skins 
were practically the first of our basic commodi- 
ties to start on the price decline. 
are still very large, although for the past three 
months there has been a noticeable decrease. 
Tanners generally report that their business 
is irregular, but some tanners of novelty leathers 


The raw stocks 


are very active. Prices on the whole are show- 
ing a slight strengthening, but the very large 
supplies of leathers in the country act as a dead- 
ening influence on any general upward move- 
ment. 

The importation of raw hides and skins showed 
a slight decrease during March as compared 
with February. Furthermore, the exportation 
of leather declined in March. 


a An encouraging phase of the 


Shoes 


hoot and shoe situation is that 
the shipments of shoes from 
the factories of New England during March in- 
creased quite considerably over those during the 
previous month of February. Furthermore, the 
orders on hand April 1 showed an increase over 
those on the books March 1, although compared 
with a year ago the decline shown is consider- 
able. ‘The production of shoes, as reported to 
us by representative boot and shoe manufac- 
turers, was not quite as large in March as in the 
The net result of the March 
operations was to reduce the size of the stocks of 


month previous. 


shoes on hand in the factories and factory ware- 
houses. Production was apparently at a rate 
The 


public still has the desire for so-called novelty 


slightly below 50 per cent. of capacity. 


shoes, not only in the matter of lasts, but lea- 
thers as well. The result of the labor survey 
made by the Federal Reserve Bank of Boston 
in April shows that the number of employees in 
the representative boot and shoe factories in 
Massachusetts declined about 36 per cent. from 
April 1, 1920, to April 1, 1921, and that the weekly 
pay rolls of these same concerns declined 27 per 
cent. Factories located in Brockton display a 
less favorable condition. The amount of un- 
employment in this industry is well above the 
average of the principal manufacturing industries 
in New England which were included in the sur- 
vey. However, the earnings received by a shoe 
factory employee a week this year are 7.2 per 
cent. on the average above that of a year ago, and 
this group of employees is the only group of 
establishments 
all. Since the 
first of April, however, there has been a general 


workers in the manufacturing 
studied to show any increase at 


wage reduction of 20 per cent. in the Auburn, 
Maine, shoe factories. 
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Condition of Selected Member Banks 


(In Thousands of Dollars) 


Banks in Portland, Fall River, New Bedford, 
Banks in Boston Springfield, Worcester, Providence, 
Hartford and New Haven 
Change since ; Change since 
Mar. 11, °21 Jan. 7, °21 Jan. 7, °21 Apr. 8, °21 Mar. 11, °21 Jan. 7, 21 Jan. 7,72 


Commercial Loans and Investments, $566,451 $597,054 41,589 $298,815 $300,996 $306,684 — 7,869 
Loans Secured by U. S. obligations, $2.255 55,857 62,991 - 10,736 17,695 E5299 17,455 + 240 
Loans Secured by Stocks and Bonds, 145,445 142,627 147,343 - 1,898 68,298 69,737 70,120 — 1,822 
U.S. Certificates Owned . 3,289 2,704 6,898 3,609 9,420 8.424 12,251 2,831 
Other U. S. Obligations Owned _. 10,264 9,808 10,154 + 110 38,636 38,647 39,443 - 807 

Total Loans and Investments, 766,718 777,447 824,440 -— 57,722 432,864 435,097 445,953 - 13,089 
Cash in Vaults ; : ‘ : 13,163 13,724 15,964 - 2,801 12,006 12,300 14,389 ~ 25385 
Reserve at Federal Reserve Bank . 58,559 57,861 63,992 — 5,433 Ziye55 21,623 24,904 — 2,651 


ASSET ' 21 


\r § 


LIABILITIES 


Net Demand Deposits . 553,156 561,812 604,974 — 51,818 239,486 247,937 266,316 26,830 
Time Deposits : 63,567 56,815 68,753 — 5,186 138,894 139,004 135,243 -+ 3,651 
Government Deposit : : 18,904 Z,0an 6,526 + 12,378 6,222 990) 3,793 > 2459 

Total Deposits . 635,627 621,148 680,253 — 44,626 384,602 387,931 405,342 20,740 
Money Borrowed at Fed. Res. Bank, 96,974 119,079 115,324 — 18,350 8,831 8,664 8,670 161 
Capital : : : 54,950 54,950 55,937 987 31,350 31,350 31,350 000 
Surplus . : : 61,886 61,886 61,899 13 29,750 29,750 32,950 3,200 
Undivided Profits ow. 18,950 «18,950 19,162. - 212 14,896 14,896 15,293 397 
Ratio of Borrowings to Total Loans, 12.64%, 15.31% 13.98% + 1.34% 2.04% 1.99% 1.94% -—- .10% 


Condition of Federal Reserve Bank of Boston 


(In Thousands of Dollars) 


RESOURCES LIABILITIES 
Apr. 15,'21 Mar. 19,°21 Apr. 16, *20 Apr. 15,'21 Mar. 19,°21 Apr. 16,°20 
old Reserve against F. R. Notes, $184,044 $178,480 $140,666 Federal Reserve Notes . . $256,329 $261,596 $266,020 
Gold Reserve against Deposits, 60,816 42,062 39,245 Federal Reserve Bank Notes . 15,329 E5;5317 Wega 
Total Gold ; : . 244,8¢0 220,542 179,911 Due Treasury United States. 210 nara 665 
Legal Tender and Silver . ; 15,328 13,529 6,885 Due Member Banks, reserves . 107,289 108,407 118,883 
Total Cash Reserves . 260,188 230,331 186,795 Collection items, etc. . —. 42,233. 43,964 += 59,940 
Discounts secured by U.S. Sec., 46,770 68,936 112,017 Total Deposits F . 108,702 112,575 185,180 
Discounts—Commercial Paper, 60,753 72,481 64, 243 
Bankers’ Acceptances purchased, 7,233 11,431 24,561 Capital . ‘ : - : 7,838 7,838 7,207 
U. S. Sec. to secure circulation, 20,436 21,436 21,436 Surplus . ; : : ; 15,70 557 8,359 
Other U. S. Securities owned . 480) 59 853 All other liabilities : : 4,244 2,502 3,566 
Total Earning Assets . 136,227 223,110 Total Liabilities. . 449,183 458,607 484,713 
Uncollected items . ; . . 47,872 8, 3: 72,007 


Other resources : , : 4,896 382 


Reserve 71.2% 61.6% 47.7% 


Total Resources. . 449,183 458,607 484,713 Loans to other Fed. Res. Banks, 1,500 831 10,906 


OFFICERS 


CHARLES A. MORSS FREDERIC H. CURTISS 
Governor Chairman and Federal Reserve Agent 
CHESTER C. BULLEN WILLIAM W. PADDOCK WILLIAM WILLETT CHARLES F. GETTEMY 
Deputy Governor Deputy Governor Cashier Assistant Federal Reserve Agent 
Assistant Cashiers 


FRANK W. CHASE ELLIS G. HULT WILLIAM N. KENYON 
ERNEST M. LEAVITT HARRY A. SAUNDERS L. WALLACE SWEETSER 
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